UNITED BINTANG BERHAD (44676-M)

Notes To The Interim Report For The Second Quarter Ended 30 June 2005
(These figures have not been audited)


PART A – Explanatory Notes Pursuant to MASB 26

A1.
Basis of Preparation

The interim financial statements are unaudited and have been prepared in accordance with the requirements of MASB 26: Interim Financial Reporting and paragraph 9.22 of the Bursa Malaysia Listing Requirements.

The interim financial statements should be read in conjunction with the audited financial statements for the year ended 31 December 2004. These explanatory notes attached to the interim financial statements provide an explanation of events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2004. 

The same accounting policies and methods of computation are followed in the interim financial statements as compared with the financial statements for the year ended 31 December 2004.

A2.
Auditors’ Report on Preceding Annual Financial Statements

The auditors’ report on the financial statements for the year ended 31 December 2004 was not qualified.

A3.
Comments About Seasonal or Cyclical Factors

As a major part of the Group’s turnover is derived from trade in the United States of America, the Group’s performance is very much affected by the four seasons. From the past experience, sales are normally slow in the winters and mid summers.

A4.
Unusual Items Due to their Nature, Size or Incidence

There were no unusual items affecting assets, liabilities, equity, net income, or cash flows that were unusual because of their nature, size or incidence for the current quarter and financial year-to-date.

A5.
Changes in Estimates

There were no changes in estimates that have had a material effect in the current quarter.

A6.
Debt and Equity Securities

There were no issuances, cancellations, repurchases, resale and repayments of debt and equity securities for the current quarter and financial year-to-date.

Included in borrowings were foreign bills payable in Japanese yen amounting to ¥6.6 million.

A7.
Dividends Paid

No dividend was paid for the current quarter and financial year-to-date.

PART A – Explanatory Notes Pursuant to MASB 26

A8.
Segmental Information

Segment Revenue
3 months ended 30.6.2005

RM’000

Cumulative

6 months ended 

30.6.2005

RM’000

         Local
         1,677

          3,522

         Overseas
         7,578

        10,455


         9,255

        13,977

Eliminations
            (778)

          (1,677)

Group Revenue
         8,477

        12,300






Segment Results




         Local
(127)

(121)

         Overseas
(1,115)

(2,253)


(1,242)

(2,374)

Eliminations
(0)

(0)


(1,242)

(2,374)

Others

Unallocated corporate expenses
              28

                (0)

              93

                (0)

Loss from operations
         (1,214)

         (2,281)

A9.
Carrying Amount of Revalued Assets

The valuations of property, plant and equipment have been brought forward without amendment from the financial statements for the year ended 31 December 2004.

A10.
Subsequent Events

There were no material events subsequent to the end of the current quarter.

A11.
Changes in Composition of the Group

There were no changes in the composition of the Group during the current quarter.

A12.
Changes in Contingent Liabilities and Contingent Assets

There were no changes in contingent liabilities or contingent assets since the last annual balance sheet as at 31 December 2004 until 17 August, 2005 (the latest practicable date which is not earlier than 7 days from the date of issue of this interim report).

A13.
Capital Commitments

Not applicable in this quarter.

PART B – Explanatory Notes Pursuant to Appendix 9B of Bursa Malaysia Listing Requirements

B1.
Related Party Transactions

The Group had paid rental to a related party amounting to RM112,380.00 in the current quarter.

B2.
Performance Review

The Group’s revenue for the second quarter ended 30 June 2005 had increased by 9.07% from RM7.772 million to RM8.477 million against the corresponding second quarter ended 30 June 2004. 

Pre tax net loss for the current quarter was RM1.295 million against a pre tax net loss of RM0.593 million for the preceding year corresponding quarter which represents an increase of 118.38% mainly due to low gross profit margin incurred on some overseas auctions in early current quarter.

B3.
Material Changes In The Current Quarterly Results As Compared With The Preceding Quarter

The Group’s revenue for the current quarter was RM8.477 million compared to RM3.824 million in the preceding quarter which represents an increase of 121.68%. Domestic revenue decreased by 4.97% to RM0.899 million while export business had increased by 163.31% to RM7.578 million. 

The Group reported a pre tax net loss in the current quarter of RM1.295 million which is 10.68% higher than the preceding quarter of RM1.170 million mainly because of substantial overseas auction commission incurred and old spare parts written off in the current quarter.

B4.
Prospects

Recent fiscal measures to stimulate the economy by bringing forward some RM2.4 billion worth of projects under the 9th Malaysian Plan is expected to generate additional domestic business for the Group. 

Overseas auction business, especially in U.S.A., is expected to be the main source of revenue in 2005.

B5.
Profit Forecast or Profit Guarantee

Not applicable

B6.
Taxation

No provision was made in respect of the results for the current quarter and financial year-to-date as the Group incurred losses.

PART B – Explanatory Notes Pursuant to Appendix 9B of Bursa Malaysia Listing Requirements

B7.
Sale of Unquoted Investments and Properties

There was no sale of unquoted investments and properties.

B8.
Quoted Securities

Investment in quoted securities:
As at 30.6.2005


RM’000

At cost
119

At book value
  12

At market value
  12

B9.
Corporate Proposal

Status of Utilisation of Proceeds

The Company had on 15 June 2005 obtained shareholders’ approval to revise the utilisation of balance cash proceeds of RM488,000 being the balance amount unutilised out of the RM36 million raised from the Renounceable Rights Issue which was completed on 9 December 2002 for the Group’s general working capital use.

B10.
Borrowings and Debt Securities


As at 30.6.2005

RM’000

Short term borrowings:

- Secured
6,383

Long term borrowings:

- Secured
336


6,719

B11.
Off Balance Sheet Financial Instruments

The Group did not enter into any contracts involving off balance sheet financial instruments as at 17 August, 2005 (the latest practicable date which is not earlier than 7 days from the date of issue of this interim report)

B12.
Changes in Material Litigation

There was no material litigation that would have a material adverse effect on the financial position of the Group as at 17 August, 2005 (the latest practicable date which is not earlier that 7 days of issue of this interim report)

PART B – Explanatory Notes Pursuant to Appendix 9B of Bursa Malaysia Listing Requirements 

B13.
Dividend Payable 

No interim dividend payable was recommended for the financial period ended 30 June 2005.

B14.
Earnings Per Share

Basic earnings /(loss) per share is calculated by dividing the net profit / (loss) for the period by the weighted average number of ordinary shares in issue during the period.


3 months ended
Cumulative 6 months ended


30.6.2005
30.6.2004
30.6.2005
30.6.2004

Net profit / (loss) for the period (RM’000)
(1,295)
    (588)
(2,465)
    (1,196)







Weighted average number 

of ordinary shares in issue (’000)
54,005
     54,000
54,005
     54,000







Basic earnings/(loss) per share (sen)
(2.40)
      (1.09)
(4.56)
      (2.21)

B15.
Comparative Figures

Certain comparative figures have been reclassified to conform with audited financial statements for the year ended 31 December 2004.

UNITED BINTANG  BERHAD

By Order of the Board

TAN LEE HUAH

Financial Controller

Kuala Lumpur

Date: 17 August, 2005
c.c
Securities Commission
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